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2  Entrepreneurship – Theoretical Considerations 
While  following  ideas  introduced  primarily  by  Schumpeter  (1947,  1963)  that  economies 
always need “fresh blood” out of social and economic innovations in order to keep the 
capitalist  engine  in  motion,  we  agree  in  principle  that  entrepreneurship  might  be  an 
appropriate  instrument  to  “transport”  diverse  forms  of  innovation.  However,  the 
conventional  equation  that  entrepreneurship  has  to  be  translated  by  the  labour  market 
category  of  self‐employment  must  be  questioned  theoretically  and  empirically.  Self‐
employment  is  heterogeneous  and  has  diverse  elements,  social  logics  and  social  path‐
dependencies leading to the fact that fractions of self‐employment can be very constitutive 
as  sources  and  agents  of  innovation  but  other  fractions  are  simultaneously  very  non‐











When  discussing  links  between  entrepreneurship  and  the  division  of  occupations  and 
changes in the labour market the analytical category of ‘self‐employment’ seems precise and 























































































4  Some remarks on the overall development  
Talk  about  heterogeneity  of  entrepreneurship  requires  empirical  data,  which  cover  a 
broader  timeframe  because  the  development  is  a  protracted  process  and  reactions  of 
people to political measures take time. The analysis is based upon German microcensus data 
from the Statistical Office Germany which are available for the period from 1989 till 2006 
(see  for  a  description  of  the  data  http://www.gesis.org/en/services/data/official‐microdata/microcensus/;  25st  January  2009).  Those  data  are  used  to  obtain  further 























































































































The development of the number of self-employed people in Germany, differentiated in two 
groups: the self-employed with and those without employees, is mainly due to the 
disproportionate increase of solo-self-employment, whereas the self-employed people with 
  10   11
employees remain nearly at the same level (see Block and Wagner 2006, and Bögenhold and 
Fachinger 2007 for Germany, and Böheim and Muehlberger 2006 for the UK). Therefore, the 
political measures with which the government intended to reduce unemployment through 
promoting self-employment seem not to be reflected by the empirical data. 
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constant  16,331  ,020   828,267  ,000 
Blossfeld’s classification of 
occupation 
,014  ,000  ,007  38,181  ,000 
economic sectors ‐ 1,671  ,002 ‐ ,126 ‐ 700,333  ,000 
wealth  ,133  ,001  ,019  93,163  ,000 
regions ‐ ,126  ,000 ‐ ,082 ‐ 449,936  ,000 
counties ‐ ,096  ,001 ‐ ,024 ‐ 132,818  ,000 
R‐Square  0,26        
corrected R‐Square  0,26        
Standard  error  of  estima‐
tion 




3  Wealth is measured as the median net-income of households in the counties.  
4  For  a  description  of  the  classification;  see  http://www.gesis.org/en/research/programs‐and‐
projects/official‐microdata/blossfeld‐s‐occupational‐classification//; 25st January 2009 and for its use e.g. 
Uunk, Mach, and Mayer 2005.   18 





































numbers  of  self‐employment  is  not  always  serious  since  the  explosion  of  solo‐self‐
employment has not very much in common with a revival of entrepreneurship. These ten‐
dencies  have  better  been  explained  by  global  sectoral  changes  including  labour  market 
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